RUS withdraws grant program
for private water wells

T

he Rural Utilities Service,
USDA, has withdrawn
their final rule to establish a
grants program to construct
and improve rural private
wells. As described in the
Federal Register notice in midNovember, RUS withdrew the
program based on adverse
comments.
RUS had established The
Household Water Well System
(HWWS) Grant Program to
assist individuals who own or
will own household water well
systems. Qualified private, nonprofit organizations would
receive HWWS grant funds to
establish a lending program to
provide low-interest loans to
eligible individuals. As grant
recipients, the non-profit
organizations would set up a
revolving loan fund to provide
the loans to individuals to
construct, refurbish, and service
individually-owned household
well systems.
RUS published a direct final
rule on October 6, 2004, to issue
regulations to establish the
program authorized by section
306E of the Consolidated Farm
and Rural Development Act
(CONACT). The direct final rule
was to establish a lending
program for the construction,
refurbishing, and servicing of
individually-owned household
water well systems in rural areas
that are or will be owned by the
eligible individuals. In addition,
the rule outlined the process by
which applicants could apply for
the program and how RUS
would administer the grant
program.
RUS published a companion
proposed rule on the same day as
the direct final rule. The
proposed rule invited comment
on the substance of the direct

final rule. The proposed rule
stated that if RUS received
adverse comment by November
5, 2004, the direct final rule
would not take effect, and RUS
would withdraw the direct final

rule before the November 22,
2004, effective date. RUS
subsequently received adverse
comments on the direct final
rule. RUS plans to address those
comments in a subsequent action.

Kansas communities received nearly $15.4 million in loans and grants for water
and waste disposal projects in fiscal year ‘04. The funding allocation for fiscal
year ‘05 to Kansas is $12.582 million in loans and $5.363 million in grants.
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